
We are leaders in the region to realize equity for all. Diversity, racial 
equity and inclusion are integrated into how we carry out all our work. 
psrc.org/equity
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Federal Updates

• Budget Reconciliation
• March 14 Continuing Resolution
• WIOA Hearing: Education & 

Workforce Subcommittee on 
Higher Education & Workforce 
Development  

• Air Traffic Control Hearing: 
Transportation and 
Infrastructure



PSRC Federal Engagement

• National Association 
of Regional Councils

• 9 congressional staff 
visits

• Senate Environment & 
Public Works 
Committee and House 
Transportation & 
Infrastructure 



Federal Updates: PSRC Regional Impact
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$2.2 billion 
in federal 
funds for 
projects 
obligated 
2024-2025

2024 2025



Federal Resources
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• Video: PSRC 
Executive Board 
Update (40:45)

• Executive Order 
Summaries from 
Holland & Knight

• PSRC Federal News 
Post

https://psrc2.granicus.com/player/clip/914?view_id=1&redirect=true
https://psrc2.granicus.com/player/clip/914?view_id=1&redirect=true
https://psrc2.granicus.com/player/clip/914?view_id=1&redirect=true
https://www.hklaw.com/en/general-pages/trumps-2025-executive-orders-updates-and-summaries
https://www.hklaw.com/en/general-pages/trumps-2025-executive-orders-updates-and-summaries
https://www.hklaw.com/en/general-pages/trumps-2025-executive-orders-updates-and-summaries
https://www.psrc.org/about-us/media-hub/update-federal-funding-directives-budget
https://www.psrc.org/about-us/media-hub/update-federal-funding-directives-budget


2025 State Legislative Session  

• 2,151 bills introduced

• March 12 House of Origin 
Cut-off

• Next revenue forecast 
March 18
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2025 Legislative Session Budget Outlook 

• Operating budget deficit of $12-$15 
billion

• Transportation budget deficit of $8 
billion, $1.2 billion in FY 25-27

Budget Pressures:
• Lawsuits and tort claims
• Federal Funds ~ 30% of state budget
• Economic Outlook last week
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Governor and Legislative Proposals and Responses

• $4 billion Governor Ferguson 
budget reduction plan 

• House Democrats: WA Budget 
Cuts

• New revenue being discussed by 
legislature

• Budgets after 3/18 revenue 
forecast
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https://ofm.wa.gov/about/news/2025/02/gov-ferguson-presents-plan-save-4-billion-address-historic-budget-shortfall
https://housedemocrats.wa.gov/blog/2025/02/24/wa-budget-cuts-new-website-highlights-disastrous-budget-cuts/
https://housedemocrats.wa.gov/blog/2025/02/24/wa-budget-cuts-new-website-highlights-disastrous-budget-cuts/


Economic Development Proposed Budget Cuts
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Program Ferguson Inslee
Associate Development Organizations
If both reductions remain, total cut to ADO budget will be $5.1 m/biennium 

-$3.5m -$1.4m

Microenterprise Development -$600k -$4m
World Cup Public Safety – Eliminates proposed in Inslee’s budget -$5.5m
Local Gov Rural Development -610k
Small Business Center Support -$1m
Small Business Training -$300k

Economic Equity -$486k
Clean Energy Development Office -$2.5m
Clean Energy Pilot -$3m
Statewide Tourism -$6m
Clean Energy Site Readiness -$4m
Industrial Symbiosis Program -$2.1m
Small Business Resilience Network -$2.8m
Regulatory Roadmap -$300k
Circular Economy Market Development program -$390k



Washington State Ferries 

Fund Our Ferries Local 
Elected Official State
Sign-on Letters

Federal Sign-on!
State Sign-on!

Next Meeting:
March 14, 10-11:30
Senator Liias
Chair, Senate Transportation

https://www.psrc.org/about-us/federal-ferries-support-letter
https://www.psrc.org/about-us/local-elected-official-ferry-support-letter


ADOs - Fostering Innovation
HB 1406(Barnard) SB 
5677 (Cortes) 
Associate Development 
Organizations
• Urban county allocation 
up to HB $300k/SB $500k

• Rural county allocation 
up to HB $40k/SB at 
least $85k and up to 
$150k

• Specifies Local match 
may be in-kind or cash, 
w 25% limit on in-kind

https://app.leg.wa.gov/billsummary/?BillNumber=1406&Year=2025&Initiative=false
https://app.leg.wa.gov/billsummary/?BillNumber=5677&Chamber=Senate&Year=2025
https://app.leg.wa.gov/billsummary/?BillNumber=5677&Chamber=Senate&Year=2025


Housing Stability

Rent Stabilization
HB 1217 (Alvarado) / SB 5222 dead 
(Trudeau) 
• Limits rent increases to no more than 7 

percent per year during 
• Requires 6 months' notice for a rent 

increase of 3 percent or more
• Establishes fees count as rent for the 

purposes of calculating an increase
• Limits move-in fees to the equivalent of 

one month's rent or less
• Limits late fees to no more than 1.5% of 

the monthly rent

https://app.leg.wa.gov/BillSummary/?BillNumber=1217&Year=2025&Initiative=false
https://app.leg.wa.gov/BillSummary/?BillNumber=5222&Year=2025&Initiative=false


Lot Splitting
HB 1096 (Barkis) 
Establishes a process for review and 
approval of administrative lot split 
and residential building permits for 
new single family or middle housing.

Streamlining Subdivision Process
SB 5559 (Lovelett) 
Streamlining the subdivision process 
inside urban growth areas. 

Housing Supply: Subdivision & Lot Splitting

https://app.leg.wa.gov/BillSummary/?BillNumber=1096&Year=2025&Initiative=false
https://app.leg.wa.gov/BillSummary/?BillNumber=5559&Year=2025&Initiative=false


Housing Supply: Parking Requirements

HB 1299 (Peterson) / SB 5184 (Bateman) 
Minimum Parking Requirements
Prohibits cities and counties from 
requiring:
• More than 0.5 parking space per 

residential unit
• More than 1 parking space per 1000 

feet of commercial space 
• Eliminates minimum parking 

requirements for several building 
types including affordable & senior 
housing and homes < 1200 sq ft

https://app.leg.wa.gov/BillSummary/?BillNumber=1299&Year=2025&Initiative=false
https://app.leg.wa.gov/BillSummary/?BillNumber=5184&Chamber=Senate&Year=2025


Housing Supply: Transit-Oriented Development

Promoting Transit Oriented Housing 
Development
HB 1491 (Reed) 
Creates density requirement in station areas

• 3.5 FAR w/in .5m of rail
• 2.5 FAR w/in .25m of BRT

Promoting Transit Oriented Development
SB 5604 dead (Liias)
Allows jurisdictions to create MFTE program 
with 20-year tax exemption in station areas 
requiring 20% of units in building to be 
affordable for 50 years.

https://app.leg.wa.gov/billsummary?BillNumber=1491&Year=2025&Initiative=false
https://app.leg.wa.gov/BillSummary/?BillNumber=5604&Year=2025&Initiative=false


Housing Supply: Limiting Speculation 

Limiting Excessive Home Buying
HB 1732 dead(Thomas) / 
SB 5496 (Alvarado)

Limits purchase by businesses to 
25 single-family homes and 
prohibits investment entities from 
purchasing single-family homes. 

https://app.leg.wa.gov/BillSummary/?BillNumber=1732&Year=2025&Initiative=false
https://app.leg.wa.gov/BillSummary/?BillNumber=5496&Chamber=Senate&Year=2025


Housing Research Center

• Elected Official 
Sign-on Letter

• Organization 
Sign-on Letter

• Budget ask: 
$250,000 FY 2025 
and $750,000 FY 
2026 and each 
subsequent year

• One-pager

https://www.psrc.org/about-us/local-elected-official-housing-research-center-support-letter
https://www.psrc.org/about-us/local-elected-official-housing-research-center-support-letter
https://www.psrc.org/node/11616
https://www.psrc.org/node/11616
https://www.psrc.org/media/9117


Robin Koskey
Director, Government Relations and Communications
Rkoskey@psrc.org

Thank You!
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